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Daily Market Outlook
Waiting on the Fed

e Waiting on the Fed: FX is sidelined ahead of the FOMC. Oil’s drop Sim Moh Siong
may ease inflation but downside looks limited. The Fed likely holds FX Strategist
and removes easing bias. USD lacks a clear bearish catalyst. Stay (G10 & oil)
neutral, favour cross trades.
Christopher Wong
e Bol Tightens, JPY Lags: A widely expected BoJ hike delivers little FX Strategist
surprise. Policy stays cautiously hawkish, but not enough to lift the (Asia & precious metals)

JPY. Intervention risk is high, though a sustained JPY turn needs a
clearer shift in policy stance.

e Asian FX consolidate ahead of FOMC. Softer oil has given AXJ FX
some breathing room, but follow-through may hinge on whether the
FOMC avoids a hawkish tone and allows recent rates repricing to
unwind.

e Holding Pattern: RBA holds steady with a tightening bias, but softer
growth and rising joblessness point to a prolonged pause. AUDNZD
looks stretched, though AUD remains supported by its yield
advantage.

Waiting on the Fed: FX is in a holding pattern ahead of the FOMC. This
persists even as oil continues to drift lower before the expected Friday
signing of the US-Iran memorandum. Brent has slipped below
USD80/bbl, undercutting many analysts’ year-end forecasts.

Further downside in oil may be capped. Even if the Strait of Hormuz
reopens, normalisation will take time. Mine clearance, insurance
reinstatement, restarting shut-in production and precautionary
stockpiling should slow the pace of any further decline.

The Fed is set to keep rates unchanged for a fourth meeting. We expect
the FOMC to drop its easing bias with unanimous support. Chair Warsh
will likely acknowledge sticky inflation and a firmer labour market but
avoid signalling a clear policy tilt. With oil prices easing, the Fed can
afford to stay patient if the trend holds.

The case for sustained USD weakness remains weak. We stay neutral
on the dollar and prefer relative value in FX crosses.
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BoJ Tightens, JPY Lags: The BolJ raised rates by 25bp to 1.0%, as
expected, with one dissent from new Board member Asada who
preferred to hold. It also confirmed that tapering of bond purchases will
end in April 2027.

Policy bias remains for further hikes, but there is no signal of an
accelerated tightening path. This limits near-term support for the JPY.
Despite policy rate at 30-year highs, Japan still has the lowest real rate
in the G10.

Intervention risk remains elevated with USDJPY just above 160.
However, intervention threats alone are unlikely to drive a sustained
reversal. A clearer hawkish shift from the BolJ is needed to move the JPY
from a funding currency toward an investment currency.

Holding Pattern: Australia’s RBA kept rates steady at 4.35% after three
consecutive hikes earlier this year. In both the statement and press
conference, policymakers retained a tightening bias, noting they stand
ready to hike if needed.

Inflation remains above target, but growth is slowing and
unemployment has edged higher. This backdrop points to an extended
pause, even as the RBA resists calling an end to the hiking cycle.

AUDNZD appears toppish as the RBA nears the end of its cycle while
the RBNZ leans more hawkish. Still, the AUD should find support from
its position as a top yielder in G10 FX.

Asian FX. Consolidate. Asian FX FX was mostly steady in a quiet
overnight session, with markets still waiting on the FOMC and little in
the way of fresh data or news. The softer oil story remains key. Brent
below USD80/bbl gives Asian FX some breathing room, particularly for
the Asian FX laggards (net oil importers) that were previously hit hard.
That said, follow-through momentum remains capped ahead of the
FOMC. Rates are widely expected to stay on hold, but there is less
visibility around Kevin Warsh’s first meeting as Fed Chair, and markets
will be watching closely for how he frames the forward-looking bias and
how much guidance the Fed is prepared to give. With oil having eased
lower significantly, a less-hawkish FOMC could allow some of the recent
hawkish Fed repricing to unwind. That would likely provide some
support for risk assets and Asian FX. In that backdrop, recent gains in
IDR, PHP and INR may still have legs. Elsewhere, we watch Bl and BSP
decision on Thursday.
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USDSGD. Decline may slow in the interim. USDSGD traded lower in
recent sessions as US—Iran de-escalation story weighed on oil prices, US
Treasury yields and USD, while supporting broader risk sentiment. That
said, follow-through may stay measured ahead of FOMC, with markets
still watching whether policymakers may turn more hawkish or if are
less hawkish than market expectations. Pair was last seen at 1.2820
levels. Daily momentum showed tentative signs of turning mild bearish
while the decline in RSI shows signs of moderation. These implies risks
that pullback may slow. We watch next support at 1.2800/20 levels (21
DMA, 38.2% fibo). A decisive break may see downside pressure extend.
Next support at 1.2760/70 levels (50% fibo retracement of 2026 low to
high, 50, 100 DMAs). Resistance at 1.2840/50 levels (200 DMA, 23.6%
fibo), 1.2920 (recent high). SSNEER was last at 1.7% above model-
implied mid.

Technical Levels Table
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Resistance 2 1.1646 18075 1.2472 0.7974 0.7101  0.5871 1.4036 1.28580 60.53 94.82

Spot 1.1615  160.41 1.3430 0.7928 0.7070 0.5834 1.3994 1.2820 60.31 24.56

Support 2 1.1586 159.89 1.33s68 0.7900 0.7026 0.5775 1.3%40 4282 1.27%96 24.36

Bollinger Band

Bollinger Lower 1.1520 158.80 1.3343 0.7794 0.6992 0.5760 1.3736 4132 1.2734 60.63 94,38

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR”) (fogether referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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